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TAGS: ENRG, AG 

SUBJECT: GTE NEGOTIATIONS WITH GOA ON EARTH STATION 
REFERENCE: ALGIERS 2607 

1. BILL MAYO OF GTE INFORMED DEPARTMENT HE WAS SUMMONED 
TO ALGIERS DECEMBER 13 FOR MEETING WITH PTT MINISTRY RE 
EARTH STATION. MINISTRY SAID GTE EQUIPMENT AND SPECS WERE 
BEST RECEIVED AND GOA WOULD LIKE TO AWARD THEM CONTRACT, 
BUT GTE INTERESTS IN ISRAEL WERE STUMBLING BLOC. MAYO SAID 
GTE CONNECTION ISRAEL NO SECRET. COMPANY HAD HAD CORRES- 
PONDENCE WITH BOYCOTT COMMITTEE CONCERNING PROBLEM AND IT 
HAD BEEN RESOLVED TO SATISFACTION ALL PARTIES. MAYO HAD 
LETTER FROM COMMITTEE CONFIRMING THIS AND STATING GTE WOULD 
NOT BE BLACKLISTED. UPON REVIEWING CORRESPONDENCE, PTT 
OFFICIALS APPEARED SATISFIED AND ASKED MAYO TO HAVE GTE TEAM 
OF FIVE IN ALGIERS NEXT DAY TO PREPARE FINAL SPECS (PARA 

4 REFTEL). 
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2. WITH GREAT DIFFICULTY, MAYO ASSEMBLED TEAM ON SHORT 
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NOTICE, THEY WORKED ALL DAY DECEMBER 16 AND FINALIZED SPECS, 
WHICH SUBMITTED GOA. ON DECEMBER 17 MAYO RECEIVED MESSAGE 
FROM PTT MINISTRY THAT GTE PROPOSAL STILL BEST IN ALL RES- 
PECTS BUT THAT "BY DIRECTION FROM HIGHEST LEVELS GOA, CON- 
TRACT WAS NOT TO BE SIGNED WITH A U.S. FIRM." GOA PROPOSED 
TO GTE THAT IT SELL ITS EQUIPMENT TO MITSUBISHI (RIVAL 
BIDDER FOR EARTH STATION) AND MITSUBISHI WOULD SERVE AS 

PRIME CONTRACTOR. COMSAT PHONED GTE SUGGESTING IT FOLLOW 
THIS PROCEDURE. GTE CATEGORICALLY REFUSED, SAYING IT WAS 
NOT IN BUSINESS TO PROMOTE FOREIGN COMPETITION. 

3. GTE ANNOYED WITH GOA TACTICS BUT ALSO PUZZLED BY STATE- 
MENT THAT CONTRACT NOT TO BE SIGNED WITH US FIRM, ESPE- 
CIALLY SINCE MINISTRY OF INDUSTRY HAS REQUESTED MAYO 
RETURN ALGERIA DECEMBER 21, WITH TEAM TO DISCUSS ELEC- 
TRONICS PROJECT. GTE WOULD NOT PURSUE NEGOTIATIONS AT 
THIS TIME IF GOA POLICY IS NOT TO SIGN CONTRACTS WITH US 
FIRMS. 

4. USINT REQUESTED MAKE APPROPRIATE INQUIRIES GOA TO 
DETERMINE WHETHER RESTRICTION HAS BEEN PLACED ON GOA 
AGENCIES CONCLUDING CONTRACTS WITH US FIRMS OR WHETHER 
RESTRICTION APPLIES EARTH STATION CONTRACT ONLY. RUSH 
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